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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To The Members of HTL METAL PRIVATE Limited

Report on the Standalone IND AS Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS financial statements of HTL METAL PRIVATE
Limited(“the Company”), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement
of Cash Flows for the year then ended and notes to the Standalone Ind AS financial statements including a
summary of significant accounting policies and other explanatory information hereinafter referred to as
“Standalone Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Indian Accounting Standards (“Ind AS"), of
the state of affairs of the Company as at March 31, 2021, its profit including other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit of the
Standalone Ind AS financial statements under the provisions of the Act and Rules there under and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Standalone Ind AS financial statements of the current period. These matters were addressed
in the context of our audit of the Standalone Ind AS financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Modified Audit Procedures carried outin light of COVID-19 outbreak:

Due to COVID-19 pandemic State wide lockdown and travel restrictions imposed State Government /
Local Authorities during the period of our audit and to facilitate carrying out audit remotely wherever
physical access was not possible, audit could not be conducted by visiting the premises of certain
Branches/LHOS/ Business Units in the Corporate Office of the Company.

As we could not gather audit evidence in person/physically through discussion and personal interacti ,nf
with the officials at the Branches/Circle Administrative /Corporate Offices, we have identifie
modified audit procedures as a Key Audit Matter.

Accordingly, our audit procedures were modified to carry out the audit remotely.
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How the matter was addressed in our audit

Due to the outbreak of COVID-19 pandemic that caused State wide lockdown and other travel restrictions
imposed by the State Governments/local administration during the period of our audit, we could not
travel to the Branches/Circle /Administrative /Corporate Offices and carry out the audit processes
physically at the respective offices.

Wherever physical access was not possible, necessary records/reports/ documents/ certificates were
made available to us by the Company through digital medium, emails and remote access and other
relevant application software. To this extent, the audit process was carried out on the basis of such
documents, reports and records made available to us why were relied upon as audit evidence for
conducting the audit and reporting for the current period.

Accordingly, we modified our audit procedures as follows:

a) Conducted verification of necessary records/ documents and other Application software
electronically through remote access/emails in respect of some of the Administrative Offices and
other offices of the Company wherever physical access was not possible.

b) Carried out verification of scanned copies of the documents, deeds, certificates and the related
records made available to us through emails and remote access over secure network of the Bank.

¢) Making enquiries and gathering necessary audit evidence through Video Conferencing. Dialogues
and discussions over phone calls/conference calls, emails and similar communication channels,

d) Resolution of our audit observations telephonically through email instead of a face-to-face
interaction with the designated officials.

Management’'s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, and other accounting principles generally accepted in
India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud

orerror.

In preparing the Standalone Ind AS financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so. Board of Directors is also
responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Mlsstatements can arise from flaud or error and are consider ed materlal if, mdlvnduaquz




the basis of these standalone Ind AS financial statements. As part of an audit in accordance with SAs, we
exercise professional judgment and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Holding Company and its subsidiaries, which are companies
incorporated in India, have adequate internal financial controls with reference to financial statements in
place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the standalone Ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Group to cease (o
continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the standalone Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the standalone Ind AS financial statements.
We are responsible for the direction, supervision and performance of the audit of the Ind AS financial
statements of such entities included in the standalone Ind AS financial statements; we remain solely
responsible for our audit opinion.

We believe that audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the standalone Ind AS financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone Ind AS financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the adverse consequences-of__

doing so would reasonably be expected to outweigh the public interest benefits of such communi;éﬁi@ﬁ;ﬁ_, C
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Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report, to the extent applicable that:

a)

b)

c)

d)

g)

2,

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company; so far
it appears from our examination of these books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act.

On the basis of the written representations received from the directors of the Company as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2021 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements.

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foresecable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order, To the extent applicable

For A. N.GARG & COMPANY
Chartered Accountants

FRN- 004616N
UDIN: 210836874 ‘w%;l\m

A.N. GARG
(FCA, Partner)

M.No.-083687
Place: DELHI
Date: May 31, 2021



Annexure - A
To the Independent Auditor’s Report

(Referred to in paragraph under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

To the Members of HTL METAL PRIVATE Limited

We have audited the internal financial controls over financial reporting of HTL METAL PRIVATE Limited (“the
Company”) as of March 31, 2021 in conjunction with our audit of the standalone/ standalone Ind AS (retain as
applicable) financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company management is responsible for establishing and maintaining internal financial controls based on “the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to respective company policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting of the
Company and its joint operations companies incorporated in India (retain as applicable) based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3) provide
///\\UE‘BC &
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reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2021, based on “the criteria for internal
financial control over financial reporting established by the respective Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”.

For A. N.GARG & COMPANY
Chartered Accountants
FRN- 004616N

A.N. GARG
(FCA, Partner)
M.No.-083687
Place: DELHI

Date: May 31, 2021
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Annexure "B
To the Independent Auditor’s Report

The Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date to the financial statements of the company for the period
1tAprii’ 2020 to 315t March'2021.

On the basis of such checks as we considered appropriate and according to the information and explanation
given to us during the course of our audit, we report that:

(1) {a) The company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b} These fixed assets have been physically verified by the management at reasonable intervals; any
material discrepancies were not noticed on such verification;

(¢} The title deeds of immovable properties are held in the name of the company.

(ii} Physical verification of inventory has been conducted at reasonable intervals by the management and any
material discrepancies were not noticed.

(ii} As informed, and according to the information and explanations given to us, the company has not granted
any loans, secured or unsecured 1o companies, firms, Limited Liability Partnerships or other parties covered
in the register maintained under section 189 of the Companies Act, 2013.Accerdingly paragraph 3{iit){a),
3(iii)(b) and 3{iii}{c) of the Order are not applicable to the Company.

(iv) Based on information and explanations given to us in respect of loans, investments, guarantees, and
security, have been complied with {wherever applicable on the company) necessary provision of section 185
& 186 of the Companies Act, 2013,

(¥) In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits during the year to which directives issued hy the Reserve Bank of India and provisions
of section 73 to 76 of the Companies Act, 2013 and rules framed there under.

{vi) We have broadly reviewed the cost records maintained by the Company pursuant to the Companies {Cost
Records and Audit} Rules, 2016, as amended, prescribed by the Central Government under sub - section (1)
of Section 148 of the Cempanies Act, 2013, and are of the opinicn that, prima facie, the prescribed cost
records have been made and maintained. We have, however, not made a detailed examination of the cest
records with a view to determine whether they are accurate or complete.

(vii) (a) As explained to us and as per the books and records examined by us, undisputed statutory dues
including Provident Fund, Employees State Insurance, Income Tax, Custom Duty, Wealth Tax, Sales Tax,
GST, Excise duty, Cess and other statutory dues have been generally deposited with the appropriate
authority on regular basis. G




(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees state insurance, income-tax, service tax, sales-tax, GST, duty of
custom, duty of excise, value added tax, cess and other material statutory dues were outstanding, at the
year end, for a period of more than six months from the date they became payable.

(¢) According to the information and explanations given to us by the management and relied upon
by us, there are no dues of Income Tax, Custom Duty, Wealth Tax, Sales Tax, GST, Excise duty &
Cess, which have not been deposited on account of any dispute except the following Statutory dues,
which have not been deposited on account of dispute and same is pending before appropriate
authority as follows:

Sl. | Name of the | Nature of Dues | Amount Period to | Authority where the
No. | Statute Disputed | which dispute is Pending for
(Rs. in | dues Decision
Lakhs) Related
1. | VAT Advance Rs. 6.63 February | Assistant
(Hindupur) Against 2016 to | Commissioner(CT)
Appeal June (AUDIT) Hindupur
2017

viii) In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of dues of bank and financial institutions. The Company did not
have any outstanding in respect of debentures during the year.

(ix) In our opinion and according to the information and explanations given by the management the company
has utilized the money raised by way of initial public issue offer/further public offer and the term loans
during the year for the purposes for which they were raised.

(x) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of fraud by the Company or any fraud on the company
by its officers or employees, noticed or reported during the year, nor have we been informed of any such
instance by the management.

(xi) According to the information and explanations given by the management, managerial remuneration has
been paid or provided in accordance with the requisite approvals mandated by the provisions of section 197
read with Schedule V to the Companies Act.

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company.

(xiii) According to the information and explanations given by the management, all transactions with the
related parties are in compliance with sections 177 and 188 of Companies Act, 2013 where-applicable and the

details have been disclosed in the Financial Statements, as required by the appliczy]gﬂ%ﬁéﬁéﬁuﬁlﬁp standards.
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(xiv) According to the information and explanations given to us and on an overall examination of the balance
sheet, the company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and hence, reporting requirements under clause 3(xiv)
are not applicable to the company.

(xv) According to the information and explanations given by the management, the company has not entered
into any non-cash transactions with directors or persons connected with him during the year.

(xvi) According to the information and explanations given by the management, provision of section 45-1A of
the Reserve Bank of India Act, 1934 are notapplicable to company.

For A. N.GARG & COMPANY
Chartered Accountants
FRN- 004616N ¢
UDIN: 21083637AAAA
Vi ™
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A.N. GARG \/ﬁi@r :
(FCA, Partner)
M.No.-083687
Place: DELHI
Date: May 31, 2021
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HTL Metal Private Limited

BALANCE SHEET
AS AT Mar 31, 2021

Rs. in Lakhs

e = . As at . RLat
AT Notesfo 31032021 31032020
ASSETS
| Non-Current Assets
(a) Property, Plant & Equipments 2 3,652.66 3,453.52
(b) Capital Work-in-Progress 3 7.71 268.15
(c) Investment Property
(d) Intangible Assets
(e) Financial Assets
i Investments q 0.03 0.03
i Loans 5 48.83 154.56
(f)Other non-current assets 6 36.90 59.77
Total Non-Current Asset 3,746.13 3,936.03
Current Assets
(a)Inventories 7 3,801.35 3,886.26
(b)Financial Assets
i Investments
ii Trade receivables 8 2,740.98 2,441.84
iii Cash and cash equivalents 9 4.42 3.67
iv  Other Bank halances 10 - 82.13
v Loans
vi Others Financial Assets
(c)Other current assets 11 501.27 2.36
Total Current Assets 7,048.01 6,416.26
Total Assets 10,794.14 10,352.29
1 EQUITY AND LlAEIL!TIES:
Equity
(a)Equity share capital 12 236.00 236.00
(b)Other Equity 13 3,140.77 2,439.04
Total Equity 3,376.77 2,675.04
Non-Current Liabilities
(a)Financial Liabilities
i Borrowings 14 2,810.97 2,578.21
ii Trade payables
iii Other financial liabilities
(b)Provisions 15 4.83 4.76
(c)Deferred tax liabilities (Net) 18 171.75 69.54
Total Non-Current Liabilities 2,987.56 2,652.52
Current Liabilities
(a)Financial Liabilities
i Borrowings 16 3,242.88 3,967.45
ii Trade payables 17 93.58 119.42
iii Other financial liabilities 19 617.42 395.50
(b)Other current liabilities 20 190.58 256.94
(c)Provisions 21 144.75 219.35
(d)Current Tax Liabilities (Net) 18 140.59 66.09
Total Current Liabilities 4,429.81 5,024.74
Total Equity & Liability 10,794.14 10,352.29

The accompanying notes are an integral part of the financial statements

For and on behalf of Board of Directors

As per our report of even date
_-d-—"--.._‘

T fp(z\;’i; -

Ajay Kumar Bansal Anish Bansal
Director Director
DIN :01070123 DIN :00670250

Date: May 31st, 2021




HTL METAL PRIVATE LIMITED
STATEMENT OF PROFIT & LOSS
For the Year ended Mar 31, 2021

Rs. in Lakhs
e = Forthe Yearended For the Year ended
| onewers . Hcee  Mar31,2021  March31,2020
I Revenue from Operations 22 26,978.25 24,255.11
Il Other Operating Income 23 71.13 -
1l Total Income(l+I1) 27,049.39 24,255.11
IV EXPENSES
Cost of materials consumed 24 23,293.69 22,242.51
Purchases of stock-in-trade - -
Change in inventories of finished goods, 25 612.65 -691.00
traded goods and work in progress -
Employee benefits expense 26 475.78 471.37
Finance costs 27 629.77 580.15
Depreciation and amortization expenses 28 159.73 152.96
Other expenses 29 894.92 749,12
Total Expenses (IV) 26,066.54 23,505.12
V  Profit before Tax(IlI-1V) 982.85 750.00
VI Tax Expenses 18
Current Tax 170.03 128.00
Deffered Tax 41.77 -58.00
MAT credit entitlement / utilisation 69.31 45.00
Income Tax Expenses 281.11 115.00
VIl Profit for the year 701.73 635.00
VIll Other Comprehensive Income
i)Iitems that will not be reclassified to profit or loss
viz Remasurement of the Defined Benefits Plan to
A Employees - -
ii)Income tax relating to items that will not be
reclassified to profit or loss - .
Total A - -
B i)ltems that will be reclassified to profit or loss
ii)iIncome tax relating to items that will be
reclassified to profit or loss - &
Total B : - -
Total Other comprehensive income / (loss) (A+B) 701.73 635.00
IX Total Comprehensive income / (loss)
X Earning Per Equity Share
{ Nominal Value of share Rs.10)
Basic Rs. 29.73 26.86
Diluted Rs. 29.73 26.86

The accompanying notes are an integral part of the financial statements

As per our report of even date

For A.N. GARG & COMPANY_ \

Date: May 31st, 2021

For and on behalf of Board of Directors

Ajay Kumar Bansal

Director Director
DIN :01070123

Anish Bansal

DIN :00670250




HTL METAL PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MAR 31, 2021

Rs. in Lakhs

PARTICULARS: = = = & e For the year ended | _ For the year ended

: : o : _March31,2021 @ |  Marchi31,2020 0 @
A. CASH FLOW FROM THE OPERATIN'G ACTIVITIES
Net Profit Before Tax and Extra Ordinary Activity 982.85 750.00
Add/(Less) Adjustments for:
Depreciation 1558.73 152.96
Interest Received - -
Finance Costs 629.77 580.15
Operating Profit Before Working Capital Changes 1,772.35 1,483.11
Adjustments for:-
Increase / (Decrease) Trade Payables -25.84 -28.11
Increase / (Decrease) Provision -83.39 96.46
Increase / (Decrease) Other Current Liabilities 230.06 -182.06
(Increase) / Decrease Loan & Advances 105.73 -4.75
(Increase) / Decrease Trade Receivables -299.14 1,905.17
(Increase) / Decrease Inventories 84.91 -770.26
(Increase) / Decrease Other Current assets -476.03 16.29
Cash Generated from Operations 1,308.64 2,515.85
Direct Taxes Paid 170.03 227.00
Net Cash Flow From Operating Activities (A) 1,138.61 2,288.85
B. CASH FLOW FROM INVESTMENT ACTIVITIES
Payment for Property ,Plant & Equipment, Intangible Assets including Capital
Advance -08.43 -177.54
Other Loans and Deposits
Bank deposits considered other than Cash and cash equivalents 82.13 -57.25
Interest Received = -
Net Cash Flow From Investing Activities(B) -16.30 -234.79
C. CASH FLOW FROM FINANCING ACTIVITIES
Net Proceeds on issue of Equity Shares - -
Dividend Paid (Including taxes) - -
Proceed/(Repayment of) non current borrowings 232.77 -453.47
Proceed from/ (Repayment of) current borrowings -724.57 -1,028.84
Finance Cost -629.77 -580.15
Net Cash Flow Used In Financing Activities -1,121.57 -2,062.47
Net Increase/ (Decrease) Changes in Cash & Cash Equivalent (A+B+C) 0.75 -8.41
Cash and Cash Equivalent at the Beginning of the Year 3.67 12.09
Cash and Cash Equivalent at the Closing of the Year 4.42 3.67

The accompanying notes are an integral part of the financial statements

As per our report of even date

For A.N. GARG & COMPANY

Date: May 31st, 2021

For and on behalf of Board of Directors

Ajay Kumar Bansal

——h e

Director
DIN : 01070123

Anish Bansal

Director
DIN :00670250




HTL METAL PRIVATE LIMITED

12, Statement of Changes in Equity for the Year Ended 31st March 2021

A.Equity Share Capital

(Rs in Lakh)

As at 01-04-2020

Movement during the year

As at 31.3,2021

236,00 ” 236.00

13 .Other Equity (Rs in Lakh)
Reserve and Surplus

Particular Secuities Premium reserve Retained Earnings Total
Opening Balance as at 1st April 65.10 2,373.94 2,439.04
,2020
Profit for the year ending 31st M 701.73 701.73
Mar,2021
::Jozsing Balance as at Mar 31, 65.10 3,075.67 3,140.77

Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value {June 30, 2020 : * 10/- per share) (April 1, 2020: * 10/- per share). Each holder of equity

shares is entitled to one vote per share. The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject
to the approval of the shareholders in the ensuing Annual General Meeting.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders

Details of shareholders holding more than 5% shares in the Company Is set out below (representing legal and beneficial ownership):

March 31,2021 |
e ~ No of Shares e holding
Hi-Tech Pipes Ltd 23,59,994 99.9997% 23,59,994 99.9597%
Ajay Kumar Bansal* 1 0.00004% 1 0.00004%
Anish Kumar Bansal* 1 0.00004% 1 0.00004%
Richi 1 0.00004% 1 0.00004%
Krati 1 0.00004% 1 0.00004%
Kumud 1 0.00004% 1 0.00004%
Naresh 1 0.00004% 1 0.00004%

*Individules are holding share on behalf of Hi-Tech Pipes Limited

The accompanying notes are an integral part of the financial statements

For and on behalf of Board of Directors

Ajay Kumar Bansal Anish Bansal
“_4_—' e —
Director Director

DIN : 01070123 DIN :00670250
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HTL Metal Private Limited
2.PROPERTY, PLANT & EQUIPMENT

(Rs. in Lakh)
Particulars . . méh.olq i ;a;:;g ::ed : Plant & Equfpmen-t. E;rtull::re & vefa;cl_es. o ;Com;ju_tgr | ;T_o;airé_?g_{h:_ ;st‘ff :
Gross carrying amount as at March 31,
2020 214.76 816.57 2,740.58 10.99 91.89 3.05 3,877.83
additions - 358.40 - 0.46 358.86
Disposals -
Gross carrying amount as at March 31,
2021 214,76 816.57 3,098.98 10.99 91.89 3.51 4,236.70
Accumulated depreciation/amortisation
and impairment
Balance as at March 31, 2020 87.43 320.58 2.86 12.15 1.30 424,32
Depreciation for the year - 27.25 119.85 1.03 10.87 0.73 159.73
Depreciation on Disposals
Balance as at March 31, 2021 114.67 440,43 3.89 23.02 2.04 584.04
Net Carrying Amount
At March 31, 2021 214.76 701,90 2,658.55 7.10 68.87 1.47 3,652.66
At March 31, 2020 214,76 729.14 2,420.00 8,13 79.74 1.74 3,453,52
Useful life of Assets (in Years) N/A 30 10-30 10 10 3
Method of Depriciation N/A Straight Line Method
Notes:
a) The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognised in the
financial statements as at the date of transition to Ind AS i.e 1 April ,2016,measured as per the previous GAAP and use that as its
deemed cost as the date of transition.
b)Property,plant & equipment have been pledged as security against certain long term borrowings of the company as at 31st Mar 2021
HTL Metal Private Limited
3.Capital Work-in-Progress
(Rs in lakhs)
Particulars T e T e
Net Carrying Amount
As at 31.03.2020 268,15
As at 31.03.2021 7.71

O
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NOTES TO THE HTL METAL PVT.LTD.
FINANCIAL STATEMENTS

Background

HTL Metal Private Limited is a private company limited by
shares, incorporated and domiciled in India. Its registered
office is located at 501, Pearl Towers, New Delhi — 110005,
India and principal place of business is located at 501,
Pearls Omaxe Tower, Netaji Subhash Place, Pitampura,
New Delhi - 110034, India.

The Company is in the business of manufacturing of ERW
Steel Round & Section Pipes, cold Rolled Strips &
Engineering products and distribution of the same across
India

Note 1 Significant Accounting Policies

This Note provides a list of the significant Accounting
Policies adopted by the Company in the preparation of these
Financial Statements. These policies have been consistently
applied to all the years presented, unless otherwise stated.

a) Basis of preparation:
i) Compliance with Ind AS :

The Financial Statements comply in all material
respects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act,
2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant
provisions of the Act.

The Financial Statements up to the year ended
March 31, 2017 were prepared in accordance with
the Accounting Standards notified under Companies
(Accounting Standard) Rules, 2006 (as amended)
and other relevant provisions of the Companies Act,
2013.

i) Accrual basis of accounting

i) Historical cost convention:
The Financial Statements have been prepared on a
historical cost basis except for certain financial

assets and liabilities that are measured at fair value
b) Eoreian currency fransactions:
i) Functional and presentation currency:

Items included in the Financial Statements of the
Company are measured using the currency of the
primary economic’ enwronment in which the
Company operates currency’). The
Financial Stateme » any are presented

i) Transactions and balances:

Foreign currency transactions are translated into the
functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gain |
(loss) resulting from the settlement of such
transactions and from the translation of monetary
assets and liabilites denominated in foreign
currencies at year end exchange rates are generally
recognised in profit or loss except that they are
deferred in equity if they relate to qualifying cash
flow hedges. Foreign exchange differences
regarded as an adjustment to borrowing costs are
presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gain |
(loss) are presented in the Statement of Profit and
Loss on a net basis within other income | (expense).
Non-monetary items that are measured at fair value
in a foreign currency are translated using the
exchange rates at the date when the fair value was
determined. Translation differences on assets and
liabilities carried at fair value are reported as part of
the fair value gain | (loss).

c) Revenue recognition:
) Timi fr ifion :

Revenue from sale of goods is recognised when all
the significant risks and rewards of ownership in the
goods are transferred to the buyer as per the terms
of the contract, there is no continuing managerial
involvement with the goods, the amount of revenue
can be measured reliably and it is probable that
future economic benefits will flow to the entity and
specific criteria have been met for each of the
activities of the Company.

This generally happens upon dispatch of the goods
to customers, except for export sales which are
recognised when significant risk and rewards are
transferred to the buyer as per the terms of contract.

Revenue from services is
accounting period in which
rendered.

recognised in the
the services are

Eligible export incentives are recognised in the year
in which the conditions precedent are met and there
is no significant uncertainty about the collectability.

ii) Measurement of revenue:

"l"-Revenue is measured at the fair value of the

,/ Q/ ‘~consideration received or receivable, after the
}” = \, )deductlon of any trade discounts, volume rebates
l“;‘ U / and any taxes or duties collected on behalf of the
\\ O/



d)

Government which are levied on sales such as sales
tax, value added tax, GST ( Goods & Service Tax )
etc.

Revenue includes excise duty as it is paid on
production and is a liability of the manufacturer,
irrespective of whether the goods are sold or not.

Discounts given include rebates, price reductions
and other incentives given to customers. The
Company bases its estimates on historical results,
taking into consideration the type of customer, the
type of transaction and the specifics of each
arrangement. No element of financing is deemed
present as sales are made with a credit term which
is consistent with market practice.

Income taxes:

The income tax expense or credit for the period is the
tax payable on the taxable income of the current period
based on the applicable income tax rates adjusted by
changes in deferred tax assets and liabilities attributable
to temporary differences and unused tax losses. The
current income tax charge is calculated on the basis of
the tax laws enacted or substantively enacted at the end
of the reporting period. The Management periodically
evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to
interpretation. It  establishes provisions  where
appropriate on the basis of amounts expected to be paid
to the tax authorities.

Minimum Alternate Tax (‘MAT’) under the provisions of
the Income Tax Act, 1961 is recognised as current tax in
the Statement of Profit and Loss. The credit available
under the Act in respect of MAT paid will be recognised
as an asset only when and to the extent there is
convincing evidence that the Company will pay normal
income tax during the period for which the MAT credit
can be carried forward for set off against the normal tax
liability. Such an asset is reviewed at each Balance
Sheet date.

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts. However, deferred tax liabilites are not
recognised if they arise from the initial recognition of
Goodwill. Deferred income tax is also not accounted for
if it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at
the time of the transaction affects neither accounting
profit nor taxable profit | (tax loss). Deferred income tax
is determined using tax rates (and laws) that have been
enacted or substantially enacted by the Balance Sheet
date and are expected to apply when the related
r the deferred

= .

e)

A
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offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset
where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss,
except to the extent that it relates to items recognised in
Other Comprehensive Income or directly in equity. In this
case, the tax is also recognised in Other Comprehensive
Income or directly in equity, respectively.

Government grants:

i) Government grants are recognised at their fair value
where there is a reasonable assurance that the
grant will be received and the Company will comply
with all attached conditions.

i) Government grants relating to the purchase of
property, plant and equipment are included in non-
current liabilities as deferred income and are
credited to profit or loss in proportion to depreciation
over the expected lives of the related assets and
presented within other income.

iii) Government grants relating to income are deferred
and recognised in the Statement of Profit and Loss
over the period necessary to match them with the
costs that they are intended to compensate and
presented within other income.

.f) Leases:
As a lessee;

Leases in which a significant portion of the risks and
rewards of ownership are not transferred to the
Company as lessee are classified as operating leases.
Payments made under operating leases (net of any
incentives received from the lessor) are charged to profit
or loss on a_straight-line basis over the period of the
lease unless the payments are structured to increase in
line with expected general inflation to compensate
expected inflationary cost increases for the lessor.

As a lessor;

Lease income from operating leases where the
Company is a lessor is recognised as income on a
straight-line basis over the lease term unless the
receipts are structured to increase in line with expected
general inflation to compensate for the expected
inflationary cost increases. The respective leased assets
are included in the Balance Sheet based on their nature.

Leases of property, plant and equipment where the
Company as a lessor has substantially transferred all the
risks and rewards are classified as finance lease. Finance

_leases are capitalised at the inception of the lease at the

fair value of the leased property or, if lower, the present

'value of the minimum lease payments. The corresponding
[ “_pcrgnt] recelvables net of interest income, are included in

other ﬁnancual assets. Each lease receipt is allocated

/,

o
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g)

between the asset and interest income. The interest
income is recognised in the Statement of Profit and Loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the asset for
each period.

Under combined lease agreements, land and building
are assessed individually. Lease rental attributable to the
operating lease are charged to Statement of Profit and
Loss as lease income whereas lease income attributable
to finance lease is recognised as finance lease
receivable and recognised on the basis of effective
interest rate.

Property, plant and equipment:

Freehold land is carried at historical cost. All other items
of property, plant and equipment are stated at
acquisition cost net of accumulated depreciation and
accumulated impairment losses, if any.

Historical cost includes expenditure that is directly
altributable to the acquisition of the items. Acquisition
cost may also include transfers from equity of any gains
or losses on qualifying cash flow hedges of foreign
currency purchases of property, plant and equipment.

Subsequent costs are included in the carrying amount of
asset or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Company and
the cost of the item can be measured reliably. All other
repairs and maintenance expenses are charged to the
Statement of Profit and Loss during the period in which
they are incurred. Gains or losses arising on retirement
or disposal of assets are recognised in the Statement of
Profit and Loss.

Spare parts, stand-by equipment and servicing
equipment are recognised as property, plant and
equipment if they are held for use in the production or
supply of goods or services, for rental to others, or for
administrative purposes and are expected to be used
during more than one period.

Property, plant and equipment which are not ready for
intended use as on the date of Balance Sheet are
disclosed as ‘Capital work-in-progress’.

Depreciation methods, estimated useful lives and
residual value: Depreciation is provided on the Straight
Line Method to allocate the cost of assets, net of their
residual values, over their estimated useful lives :

h)

)

A { cat Estimated ful lif
Factory Buildings

Plant and equipment
vehicle

30 years
16 to 30 years
8 to 10 years

Office equipment and furniture 5 years
Furniture & Fittings 10 years
Computers 3 to 6 years

Land accounted under finance lease is amortized on a
straight-line basis over the period of lease.

The carrying amount of an asset is written down
immediately to its recoverable amount if the carrying
amount of the asset is greater than its estimated
recoverable amount,

Transition to Ind AS:

On transition to Ind AS, the Company has elected to
continue with the carrying value of all of its property,
plant and equipment recognised as at April 01, 2016
measured under IGAAP as the deemed cost of the
property, plant and equipment.

Intangible assets:

Computer software includes enterprise resource
planning project and other cost relating to such software
which provides significant future economic benefits.
These costs comprise of license fees and cost of system
integration services. Development expenditure qualifying
as an intangible asset, if any, is capitalised, to be
amortised over the economic life of the product | patent.
Computer software cost is amortised over a period of 5
years using Straight Line Method.

Transition to Ind AS:

On transition to Ind AS, the Company has elected to
continue with the carrying value of intangible assets
recognised as at April 01, 2016 measured under |IGAAP
as the deemed cost of intangible assets.

Investment properties:

Property that is held for long-term rental yields or for
capital appreciation or both, and that is not in use by the
Company, is classified as investment property. Land
held for a currently undetermined future use is also
classified as an investment property. Investment
property is measured initially at its acquisition cost,
including related transaction costs and where applicable
borrowing costs.

Impairment of assets:

The carrying amount of assets are reviewed at each
Balance Sheet date to assess if there is any indication of
impairment based on internal | external factors. An
impairment loss on such assessment will be recognised
wherever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount of the
assets is net selling price or value in use, whichever is
higher. While assessing value in use, the estimated



k)

m)

n)

o)

future cash flows are discounted to the present value by
using weighted average cost of capital. A previously
recognised impairment loss is further provided or
reversed depending on changes in the circumstances
and to the extent that carrying amount of the assets
does not exceed the carrying amount that will be
determined if no impairment loss had previously been
recognised.

Cash and cash equivalents:

Cash and cash equivalents include cash in hand,
demand deposits with -bank and other short-term (3
months or less from the date of acquisition), highly liquid
investments that are readily convertible into cash and
which are subject to an insignificant risk of changes in
value.

Trade receivables:

Trade receivables are initially recognised at fair value.
Subsequently, these assets are held at amortised cost,
using the effective interest rate (EIR) method, less
provision for impairment.

Trade and other payables:

These amounts represent liabilities for goods and
services provided to the Company prior to the end of
financial year which are unpaid. Trade and other
payables are presented as current liabilities unless
payment is not due within 12 months after the reporting
period. They are recognised initially at their fair value
and subsequently measured at amortised cost using the
EIR method.

Inventories:

Raw materials, packing materials, purchased finished
goods, work-in-progress, manufactured finished goods,
fuel, stores and spares other than specific spares for
machinery are valued at cost or net realisable value
whichever is lower. Cost is arrived at on moving
weighted average basis. Cost comprises all costs of
purchase, costs of conversion and other costs incurred
in bringing the inventory to the present location and
condition. Cost includes the reclassification from equity
of any gains or losses on qualifying cash flow hedges
relating to purchases -of raw material but excludes
borrowing costs. Due allowances are made for slow
moving and obsolete inventories based on estimates
made by the Company. ltems such as spare parts,
stand-by equipment and servicing equipment which is
not plant and machinery gets classified as inventory.

Classification:

The Company classifies its fi
following measurement categories:

o ﬂ,\ | e

Those to be measured subsequently at fair value (either
through Other Comprehensive Income, or through
profit or loss)

Those measured at amortised cost

The classification depends the business model of
the entity for managing financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or Other
Comprehensive Income. For investments in debt
instruments, this will depend on the business model
in which the investment is held. For investments in
equity instruments, this will depend on whether the
Company has made an irrevocable election at the
time of initial recognition to account for the equity
investment at fair value through  Other
Comprehensive Income.

Initial recognition and measurement:

Financial assets are recognised when the Company
becomes a party to the contractual provisions of the
instrument. Financial assets are recognised initially
at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss,
transaction costs that are attributable to the
acquisition of the financial asset. Transaction costs
of financial assets carried at fair value through profit
or loss are expensed in the Statement of Profit and
Loss.

Subsequent measurement:

After initial recognition, financial assets are measured
at:

Fair value {either through Other Comprehensive
Income (FVOCI) or through profit or loss
(FVPL)} or,

Amortised cost
Debt instruments:

Subsequent measurement of debt instruments
depends on the business model of the Company for
managing the asset and the cash flow
characteristics of the asset. There are 3
measurement categories into which the Company
classifies its debt instruments:

Financial assets that are held within a business
model whose objective is to hold financial assets in
order to collect contractual cash flows that are solely

payments of principal and interest, are subsequently
measured at amortised cost using the EIR method

.L\ less |mpa|rment If any, the amortlsatlon of EIR and



Measured at  fair _ value
Comprehensive Income (OC[);

Financial assets that are held within a business
model whose objective is achieved by both, selling
financial assets and collecting contractual cash
flows that are solely payments of principal and
interest, are subsequently measured at fair value
through Other Comprehensive Income. Fair value
movements are recognised in the OCI. Interest
income measured using the EIR method and
impairment losses, if any are recognised in the
Statement of Profit and Loss. On de-recognition,
cumulative gain | (loss) previously recognised in OCI
is reclassified from the equity to other income in the
Statement of Profit and Loss.

Measured at fair value throuah profit or loss:

A financial asset not classified as either amortised
cost or FVOCI, is classified as FVPL. Such financial
assets are measured at fair value with all changes in
fair value, including interest income and dividend

income if any, recognised as other income in the
Statement of Profit and Loss.

through _ Other

Eegite i .
The Company subsequently measures all
investments in equity instruments other than

subsidiary companies, associate company and joint
venture company at fair value. The Management of
the Company has elected to present fair value gains
and losses on such equity investments in Other
Comprehensive Income, and there is no subsequent
reclassification of these fair value gains and losses
to the Statement of Profit and Loss. Dividends from
such investments continue to be recognised in profit
or loss as other income when the right to receive
payment is established.

Changes in the fair-value of financial assets at fair
value through profit or loss are recognised in the
Statement of Profit and Loss. Impairment losses
(and reversal of impairment losses) on equity
investments measured at FVOCI are not reported
separately from other changes in fair value.

Lol i

Investments in subsidiary companies, associate
company and joint venture company are carried at cost
less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of
the investment is assessed and written down
immediately to its recoverable amount. On disposal of
investments in subsidiary companies, associate

amounts are recognised i
Loss.

Impairment of financial agse

The Company assesses on a forward looking basis
the expected credit losses associated with its
financial assets carried at amortised cost and
FVOCI  debt instruments. The impairment
methodology applied depends on whether there has
been a significant increase in credit risk. Note
details how the Company determines whether there
has been a significant increase in credit risk.

For trade and lease receivable only, the Company
applies the simplified approach permitted by Ind AS
109 Financial Instruments, which requires expected
lifetime losses to be recognised from initial
recognition of such receivables.

De-recognition:

A financial asset is de-recognised only when the
Company has transferred the rights to receive cash
flows from the financial asset or retains the
contractual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation
to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the
Company evaluates whether it has transferred
substantially all risks and rewards of ownership of
the financial asset. In such cases, the financial asset
is de-recognised. Where the entity has not
transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset
is not de-recognised.

Where the entity has neither transferred a financial
asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial
asset is de-recognised if the Company has not
retained control of the financial asset. Where the
Company retains control of the financial asset, the
asset is continued to be recognised to the extent of
continuing involvement in the financial asset.

Income recognition:

Interest income from debt instruments is recognised
using the effective interest rate method. The
effective interest rate is the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to the gross
carrying amount of a financial asset. When
calculating the effective interest rate, the Company
estimates the expected cash flows by considering all
the contractual terms of the financial instrument (for
example, prepayment, extension, call and similar
options) but does not consider the expected credit
losses.

Dividends are recognised in the Statement of Profit
and Loss only when the right to receive payment is
established, it is probable that the economic benefits
associated with the dividend will flow to the Company,
;\and the amount of the dividend can be measured

S B ably
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) Classificat el ,

Financial liabilities and equity instruments
issued by the Company are classified according
to the substance of the contractual
arrangements entered into and the definitions of
a financial liability and an equity instrument.

Initial recognition and measurement

Financial liabilities are recognised when the
Company becomes a party to the contractual
provisions of the instrument. Financial liabilities
are initially measured at the fair value.

Subsequent measurement

Financial liabilities are subsequently measured
at amortised cost using the effective interest
rate method. Financial liabilities carried at fair
value through profit or loss are measured at fair
value with all changes in fair value recognised in
the Statement of Profit and Loss.

De-recognition

A financial liability is derecognised when the
obligation specified in the contract is
discharged, cancelled or expires.

p) Offsetting financial instruments:

a)

Financial assets and liabilities are offset and the net
amount is reported in the Balance Sheet where there is
a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously.
The legally enforceable right must not be contingent on
future events and must be enforceable in the normal
course of business and in the event of default,
insolvency or bankruptcy of the Company or the
counterparty.

Borrowings:

Borrowings are initially recognised at fair value, net of
transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of
the borrowings using the effective interest method. Fees
paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the
draw down occurs.

Borrowings are removed from the Balance Sheet when
the obligation specified in the contract is discharged,
cancelled or expired. The difference between the
carrying amount of a financial liability that has been
extinguished or transferred to another party and the
consideration paid, including any non-cash assets

—
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transferred or liabilities assumed, is recognised in profit
or loss as other income | (expense).

Borrowings are classified as current liabilities unless the
Company has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting
period.

Borrowing costs:

General and specific borrowing costs that are directly
attributable to the acquisition, construction or production
of a qualifying asset are capitalised during the period of
time that is required to complete and prepare the asset
for its intended use or sale. Qualifying assets are assets
that necessarily take a substantial period of time to get
ready for their intended use or sale. Investment income
earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation. Other borrowing costs are expensed in the
period in which they are incurred.

Provisions and contingent liabilities:

Provisions are recognised when the Company has a
present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources
will be required to settle the obligation and the amount
can be reliably estimated. These are reviewed at each
year end and reflect the best current estimate.
Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

Provisions are measured at the present value of best
estimate of the Management of the expenditure required
to settle the present obligation at the end of the reporting
period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific lo lhe liability. The increase in the provision due
to the passage of time is recognised as interest
expense,

Contingent liabilities are disclosed when there is a
possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not
wholly within the control of the Company or a present
obligation that arises from past events where it is either
not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount
cannot be made.
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All employee benefits payable within 12 months of
service such as salaries, wages, bonus, ex-gratia,
medical benefits etc. are recognised in the year in which
the employees render the related service and are
presented as current en’iployee benefit obligations within
the Balance Sheet. Termination benefits are recognised
as an expense as and when incurred.

Short-term  leave encashment is provided at
undiscounted amount during the accounting period
based on service rendered by employees.

Compensation payable under Voluntary Retirement
Scheme is being charged to Statement of Profit and
Loss in the year of settlement.

Other lona-term employee benefits:

The liabilities for earned leave and sick leave are not
expected to be settled wholly within 12 months after the
end of the period in which the employees render the
related service. They are therefore measured as the
present value of expected future payments to be made
in respect of services provided by employees up to the
end of the reporting period using the projected unit credit
method. The benefits are discounted using the market
yields at the end of the reporting period that have terms
approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments

and changes in actuarial assumptions are recognised in
profit or loss.

The obligations are presented as current liabilities in the
Balance Sheet if the entity does not have an
unconditional right to defer settlement for at least 12
months after the reporting period, regardless of when the
actual settlement is expected to occur.

Defined contribution plan:

Contributions to defined contribution schemes such as
contribution to Provident Fund, Superannuation Fund,
Employees’ State Insurance Corporation, National
Pension Scheme and Labours Welfare Fund are
charged as an expense to the Statement of Profit and
Loss based on the amount of contribution required to be
made as and when services are rendered by the
employees. The above benefits are classified as Defined
Contribution Schemes as the Company has no further
defined obligations beyond the monthly contributions.

Defined benefit plan:
Gratuity;

Gratuity liability is a defined benefit obligation and is
computed on the basis of an actuarial valuation by an
actuary appointed for the purpose as per projected unit
credit method at the end of each financial year. The
liability or asset recognised in the Balance Sheet in

the present value ofth --' e

end of the report{
assets.

t)

v)

!
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The present value of the defined benefit obligation is
determined by discounting the estimated future cash
outflows by reference to market yields at the end of the
reporting period on Government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the
discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is
included in employee benefit expense in the Statement
of Profit and Loss.

Remeasurement gains and losses arising from
experience adjustments and changes in actuarial
assumptions are recognised in the period in which they
occur directly in Other Comprehensive Income. They are
included in retained earnings in the Statement of
changes in equity and in the Balance Sheet.

Changes in the present value of the defined benefit
obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss
as past service cost.

Research and Development expenditure:

Research and Development expenditure is charged to
revenue under the natural heads of account in the year
in which it is incurred. Research and Development
expenditure on property, plant and equipment is treated
in the same way as expenditure on other property, plant
and equipment.

Earnings pei- share:

Earnings per share (EPS) is calculated by dividing the
net profit or loss for the period attributable to Equity
Shareholders by the weighted average number of Equity
shares outstanding during the period. Earnings
considered in ascertaining the EPS is the net profit for
the period and any attributable tax thereto for the period.

Contributed equity:

Equity shares are classified as equity. Incremental costs
directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the
proceeds.Critical estimates and judgements

Preparation of the Financial Statements requires use of
accounting estimates which, by definition, will seldom
equal the actual results. This Note provides an overview
of the areas that involved a higher degree of judgements
or complexity, and of items which are more likely to be
materially adjusted due to estimates and assumptions
turning out to be different than those originally assessed.
Detailed information about each of these estimates and
judgements is included in relevant notes together with
information about the basis of calculation for each
affected line item in the Financial Statements.

———=_The areas involving critical estimates or judgements are;
AL

.{Eéii_mation of useful life of tangible assets
: %}ij:hation of defined benefit obligation
©Y/i

>/



Estimates and judgements are continually evaluated.
They are based on historical experience and other
factors, including expectations of future events that may
have a financial impact on the Company and that are
believed to be reasonable under the circumstances

The Financial Statements were authorised for issue by
the Board of Directors on May 31% , 2021.

The Accounting Policies set out in Note 1 have been
applied in preparing the Financial Statements for the
year ended March 31, 2021 & the comparative
information presented in these Financial Statements for
the year ended March 31, 2021.




Particular

A. Investment in Equity Shares {Ungubted)

Face Value| No of

As at March

1,2021

Rs in Lakh

h 31,2020

_|Rsin Lakh

Un-quoted(At Cost or deemed Cost)

Investment in_100 equity shares of SVC Co-Op Bank Ltd Rs. 25 each 100.00 0.03 100,00 0.03
Total Investments 0.03 0.03
5.LOANS (NON-CURRENT) (Rs in Lakh)

Particulars As at 31-03-2021 As at 31-03-2020
Unsecured considered good:

Loan to related parties 0.00 102.00
Security Deposit 48.83 52.56
Total 48.83 154.56
6.0THER NON-CURRENT ASSETS (Rs in Lakh)
Particulars As at 31-03-2021 As at 31-03-2020
Unsecured considered good:

Capital Advance 36.90 59.77
Others " w
Total 36.90 59.77
7. INVENTORIES
Particulars As at 31-03-2021 As at 31-03-2020
Inventories (at lower of cost and net realisable value)

Raw materials 1,998.00 1,485.26
Finished Goods/Semi Finished Goods 1,372.35 2,105.00
Waste and Scape 236.00 116.00
Stores & Spare 195.00 180.00
Total ] 3,801.35 3,886.26
Notes:
a)The stock of scrap materials have been taken at net realisable value
b)Inventories are hypothecated with the bankers against working capital limits.

8. TRADE RECEIVABLE (CURRENT)

Particulars As at 31-03-2021 As at 31-03-2020
Unsecured:

Considered Good 2,740.98 2,441.84
Less:Allowance for doubtful debts - -
Total 2,740,98 2,441.84

Notes
Trade receivables are usually non-interest bearing and are on trade terms of 30 to 60 days
09. CASH AND CASH EQUIVALENT =
Particulars As at 31-03-2021 As at 31-03-2020
Balances with banks:
Current accounts 2.73 1.62
Cash on hand 1.68 2.05
Total 4.42 3.67




Particulars

As at 31-03-2021

As at 31-03-2020

Fixed Deposit

82.13

Total

82.13

11.0THER CURRENT ASSETS

Particulars

As at 31-03-2021

As at 31-03-2020

Unsecured , considered good

Advance other than capital advances:

Advance for purchase 494.38 _

Prepayment and others 0.26 2.36

Balances with government authorities 6.63 0.00

Total 501.27 2.36

12,.EQUITY SHARE CAPITAL

Particulars As at 31-03-2021 As at 31-03-2020

No of Shares (Rs in Lakh)| No of Shares | (Rs in Lakh)

Authorised Share Capital :

Equity Shares of Rs 10/- each 30,00,000 300.00 30,00,000 300.00
Issued,subscribed and Paid up Capital:

Equity Shares of Rs 10/-each ,fully paid 23,60,000 236.00 23,60,000 236.00
Reconciliation of the shares outstanding at the beginning and at the end of the year

Particulars As at 31-03-2021 As at 31-03-2020

No of Shares (Rs in Lakh)| No of Shares| (Rs in Lakh)

Balance At the beginning of the year 23,60,000.00 236.00( 23,60,000.00 236.00
Add : Equity share issued during the year - - - -
Balance At the end of the year 23,60,000.00 236.00 [ 23,60,000.00 236.00
13.0THER EQUITY

Particulars As at 31-03-2021 As at 31-03-2020

General Reserve

Retained Earnings 3,075.67 2,373.94

OTHER RESERVES

Securities Premium Account 65.10 65.10

Total 3,140.77 2,439.04

14.BORROWINGS (NON -CURRENT)

Particulars As at 31-03-2021 As at 31-03-2020

TERM LOAN :

Secured loan from bank 1,439.07 1,187.98

Unamortised upfront Fees on Borrowing (6.67) (8.89)

VEHICLE LOAN 42.42

UNSECURED LOAN

From Directors 1,137.66 1,197.66

From Holding Company 198.48 201.46

From Other Bodies Corporate - -

Total 2,810.97 2,578.21

Terms and Security Current Non -Current

TOTAL 617.42 1,439.07
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10.FRUVISIUND (NUN CUKRENI)

Particulars As at 31-03-2021 As at 31-03-2020
Provision for Employee benefits

Provision for Gratuity 4.50 3.74
Provision for leave encashment 0.33 1.02
Total 4.83 4.76

16.BORROWINGS (CURRENT)

Particulars As at 31-03-2021 As at 31-03-2020
SECURED LOAN

Working Capital Loans Repayable on demand From Bank 3,242.88 3,967.45
Total 3,242.88 3,967.45
Notes :

Facility Security Security
CC limit; WCDL for 90 days as sub limit of CC. Hypothecation of Hypothecation of

Stock & book debts

Stock & hook debts

17.TRADE PAYABLES

Particulars

As at 31-03-2021

As at 31-03-2020

Creditors for Raw Material 10.24 17.84
Sundry Creditors for Others 83.34 101.57
Total 93.58 119.42

19.0THER FINANCIAL LIABILITIES (CURRENT )

Particulars

As at 31-03-2021

As at 31-03-2020

Current maturities of long-term borrowings

617.42

395.50

Total

617.42

395.50

20.0THER CURRENT LIABILITIES

Particulars As at 31-03-2021 As at 31-03-2020
Advance from customer - 81.48
Statutory Dues 25,37 9.18
Creditors for capital goods 165,21 166.28
Total 190.58 256.94

21.PROVISION (CURRENT)

Particulars As at 31-03-2021 As at 31-03-2020
Provision for employee benefits 19.36 24.06
Provision for CSR - 15.19
Provision for Bonus 5.51 4.64
Provision for Gratuity 0.05 0.01
Provision for Leave encashment 0.04 0.11
Other 119.80 175.33
Total 144,75 219.35




22.REVENUE FROM OPERATIONS

Rs. in Lakh
Yearended Yearended

ghltinid . 0 . e

Sale of products 26,978.25
Job work ) - 27.16
Revenue from Operations ( Gross) 26,978.25 24,255.11

23.0THER INCOME

Rs. in Lakh

~ Yearended Yearended
 March31,2021  March 31,2020

Particulars

Government Subsfdy Received 71.13 -

71.13 -

24.COST OF MATERIAL CONSUMED

Rs. in Lakh
Yearended

- : e L | Yearonded |
Particolars | L . . MarCh"31,2021_.f“‘

Indigenous RaW .Material . 23,293.69

23,293.69 22,242.51

25.CHANGE IN INVENTORIES OF FINISHED GOODS, TRADED GOODS & WIP

Particulars

Inventories at the end of the year
Finished goods " (732.65) 1,372.35 2,105.00
Scrap Material 120.00 236.00 116.00

(612.65) 1,608.35 2,221.00

26.EMPLOYEE BENEFIT EXPENSES

;Parti#ti:jl@rsj :

Salaries, Wages, Bonus and Other Benefits
Staff Welfare Expenses

Provisions for Employees Benefits
Contribution towards Provident & Other Funds

~Hh e __B‘S/Ji- .




Rs. in Lakh

G VYearended  Yearended
Particulars March 31,2021 March 31,2020
Interest on borrowings 578.11 533.36
Other borrowings cost 51.66 46.79

629.77 580.15
28.DEPRECIATION & AMORTISATION EXPENSES
Rs. in Lakh

e Yearended  Yearended

Pavtleulqese == . o0 0 ,2020

~ March 3:1:.2(:);2_1:55-:Mar§h‘:3'”

Depreciation Expenses

159.73

159.73 152.96
29.0THER EXPENSES
S e s ~ Yearended
Particulars

| March31,2021

Pdwer and Fuel

Insurance 32.00
Repairs to:
Machinery 11.77 9.20
Others 2.20 0.60
Sales Promotion 17.12 11.82
CSR 19.56 15.19
Freight and Caitage Outward 365.28 396.79
Fee & Subscription 4.94 0.25
Travelling and Conveyance 10.40 13.27
Rent 12.34 20.45
Legal or Professional Consultation Charges 1.03 8.18
Vehicle Running and Maintenance 41.81 39.51
Security Services 8.79 8.30
Others 208.63 16.51
894.92 749.12
/ ’“ﬁ\‘:\
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